IFS: Explanation for the Consolidated Income Statement of 2017 
On 30/03/2018, Interfood Shareholding Company explained the Consolidated Income Statement of 2017 as follows:  
Contents:
Unit: thousand VND
	Targets
	Year 2017
	Year 2016
	Increase/ Decrease (%)

	Total revenue 
	1,525,892,179
	1,437,843,891
	6%

	Revenue deductions
	105,207,528
	107,329,767
	-2%

	Deduction %
	7%
	7%
	

	Net revenue 
	1,420,684,651
	1,330,514,124
	7%

	Cost of goods sold 
	918,125,713
	917,451,772
	0%

	% cost of goods sold 
	65%
	69%
	

	Gross profit 
	502,558,938
	413,062,352
	22%

	% gross profit 
	35%
	31%
	

	Financial revenue 
	8,594,690
	29,775,560
	-71%

	Financial expense 
	11,753,484
	36,330,220
	-68%

	In which: borrowing interest 
	4,496,128
	5,357,813
	-16%

	Selling expense 
	330,222,418
	294,617,177
	12%

	% selling expense 
	23%
	22%
	

	Enterprise administration expense 
	35,948,250
	42,506,175
	-15%

	Profit from business operations 
	133,229,476
	69,384,340
	92%

	Other income 
	1,345,361
	1,123,541
	20%

	Other expense 
	5,659,481
	26,839,330
	-79%

	Total profit before tax 
	128,915,356
	43,668,551
	195%

	% profit before tax 
	9%
	3%
	

	Current income tax expense 
	13,921,299
	1,061,659
	1,211%

	Deferred income tax expense 
	(1,070,851)
	(832,367)
	29%

	Profit after enterprise income tax
	116,064,908
	43,439,259
	167%

	% profit after tax 
	8%
	3%
	

	Profit after tax of holding company 
	116,089,651
	43,425,331
	167%

	Profit after tax of holding company (non- controlling)
	(24,743)
	13,928
	-278%



[bookmark: _GoBack]- Net revenue from selling of 2017 increased by 7% year on year because the Company continued focusing on developing major products through the programs on researching and innovating product model, improving quality and supplementing the support programs for this product line. Besides, the Company continued maintaining and expanding sales outlets nationwide, implemented the sales programs at sales outlets.
- The company increased yield of production, maintained and stabilized purchase price of raw materials, reduced processing costs and used effectively and saved general production expense… which made production cost per product and rate of cost of goods sold decrease.
- Financial revenue of 2017 decreased year on year because the rate of foreign exchange decreased year on year.
- Financial expense in 2017 decreased because the rate of foreign exchange decreased, besides expense of borrowing interest decreased to 0.2% of revenue because the Company paid a part of foreign borrow with the preferred interest rate of 2%/ year
- In 2017, the Company continued expanding the support programs for sales such as discount programs, promotion programs, bonus for sales, especially distributors and sales team, support programs at sales outlets. In 2017, the Company re-designed the programs and allocated expense between sales outlets effectively, which made rate of selling expense on revenue increase lightly with the rate of 23% year on year (22%)
- Enterprise administration expense decreased to 2.5% of revenue because of decreasing some related expenses.
- Other revenue presented compensations from some suppliers 
- Other expense related to depreciation expense of some assets which were not used in the term
- Expense of enterprise income tax in 2017 increased because the Company achieved rate of profit before tax of 9% and used fulfill accumulated loss of pervious years. 
